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EMBRACING THE WAVE OF CHANGE




g (

"y

$ #
%




WHATDO YOU KNOW
ABOUTIFRS
CONVERGENCE

The Financial Reporting Foundation [“FRFY) and the
mMalaysian  Accounting  Standards  Board [“MASEY
announced on 1 August 2008 the plan to bring W alaysia’s
Financial  Reporting  Standards  [“FRSS™) to full
convergence with Intemational Financial Repoding
Standards (“IFRS”) by 1 January 2012,

The impact of IFRS conmvergence may not be aasily
envisaged without carving out g detall diggnostic and o
thorough scruting on the nature of tramsactions that an
entity engages in. Most organization would have taken
the easy route by engaging experts to cary out such
exercise which essentially result in considerable cost
Baing incurrad.

The resporsibilities to prepare o set of IFRS compliant
financial staterments rest with the management of an
enfity. Iz convergence a painful exercize to  many
organizationss  Perhaps this would be better established
by first understanding what significant changes will the
convergance bring about to an arganization.

MALAYSIAIN THE EYES OF

THE WORLD

The Financial Reporting A ct 1997 established the Financial
Reporting Foundation and the malaysion Accounting
Standards Board. By wvirtue of this Act, MASE 5 the
designated organization that issues accounting standards
in M alorysia.

Frior to the establishment of MASE, the function of issuing
accounting standards was assumed by the Councils of
the Malaysian Institute of Accountants [“WIAY and the
mMalaysian Association of Cerfified Public Accountants
[“MACPAY now known as Malaysian Institute of Certified
Public Accountants].  The accounting standards then
weere  substantially derved  from the  Intermnational
Accounting Standards [F185" issved by the Intermnational
Accounting  Standards Committee  [M1A3CY,  the
predecessor body of the International Accounting
Standards Board [“45BY. and some local standards
termmed a8 Malaysian Accounting Standards  [“WAS™.
These daccounting standards were by large adopted by
MASE subsequently as approved accounting standards in
mMalaysia, This set of standard, which we termed as the
MASE Standards, were effective for financial period
beginning 1 July 1999 onwards,  The owerall MASE
framework is consistent, in all material respects with the
lASH.

The first atternpt to corverge tock place in year 2005
when MASE issued 21 new and revised accounting
standards to align with the AR accounting standards.
These set of standards are effective for annual periods
beginning on or after 1 January 2008 inWalaysia,

Thiz inifiative gave rise fo the introduction of a two-tier
financial reporting structure in Malaysia, namely the
Private Entity Repotting Standards ["PERS™) applicable
to private  entfifies? and  the Financial Reporling
Standards applicable to entities other than private
enfities. Cespite the first attermpt, the FRIs issued by
MASE are not fully converged with IFRS.

FRS for Entities other tharm Private Entities

In wiew of Malaysia plans for convergence with IFRS by
2012, continuous effort has been put in place by the
MASE to close the gap between existing FRSs with
those of the |ASEs. The MASE staff hos worked cut a
tentative calendar setting the milestone to catch up
with the [ASB standards which s reproduced in
following section.

PERS for Priverte Entities

Motably, in Februgry 2007, the [ASE  isued an
international equivalent of the PERS which s enfitled
IFRS for small and Medivm-sized Entities ["SME™. The
IFRS for SMEs is applicakle to entities that do not have
public accountability and do not publish general
purpose financial statements for external wsers. The
contents of IFRS for SME are derived from the full IFRS,
with appropriate modifications based on the needs of
users of SME financial staterments and cost-benefit
corsiderations. The 1ASE published the IFRS for SMEs on
2 July 2009, Whether the 1AZRB's IFRS for SME is set to
replace the existing PERS is an unknown fact at this
junchore,

A private  enfity iz defined as a private company

incorporated under the Companies Act] 985, that:

= |z not itself require to prepare or lodge any financial
statements under any law administered by the Securifies
Commizsion or Bank Negara Malaysia; and

|z notasubsidiary or asseciate of, or jointly controlled by, an
entity which iz required to prepare o lodge any financial
statements under any law administered by the Securifies
Commizsion or Bank Megara Malaysia.

Anentity may only ke treated s o private entityin relation to
such annval periods orinterim periods threvghoutwhichitiz a
private entity,



[A53% Financiallnstruments: Recagnition
and Meazuremeant

IFRS 7 Fitancial lnstrumants: Disclosures

IFR54 Ingurance Contracts

IFRIC Interpretation ? Regssessment of
Emkedded Derivatives

IFRIC Interpratation 1 0 nternm Financial
Reporting andimp airmeant

18523 Borrowing C osts [revised)

Amerdmentto IFR32 Share-bazed
Fayment—Westing Conditions and
Cancellations

[FRIC Interpratation ] IFR32 - G roup and
Traasury Share Transactions

IFRIC Interpretation | 2 Service
Concession Agreaements

[FRIC Interpratation 1 3 Customer Lovally
Programmes

IFRIC Interpretation 14 FR5119 =The Limit
oha Defined Banefit Assef, Minimum
Funding Requirementz and theair
Interaction

1851 Presentation ofFinqnc’r_GI
Staternents [rewvized]

Amendments te [FRST and 18527 Cost
of an lnwestmentin a Subsidiang, Jointhy
Controlled Entity or Bzzociate

Improvermsnts fo [FRS: (2008]

Amendments te 148332 and [AS ]
Puttable Financiallnstruments and
Chkligationsz arizing on Liquidation

Amendments te |A53%: Eligikle Hedged
lterms :

|ASB
Effective
Date

Proposed
Effective

Datein
Malaysia

1 JANUARY 2010

1 January 2005

1 JahuqryQOG?

1 danuwarne 2005

1 Juhe 2008

1 Mowvember
2008

1 Januarn 2007

1 Januan: 2009

1 Wiarch 2007

1 Jamnuary 2008

1 Juby 2003

T Januwan: 2005

T Jaruan: 2009

1 January 2002

1 Januan: 2005

1 Januwarng 2009

1 July 2003

1 Jaruar: 2010

1 JdnuqryQO]O

1 darwan: 2010

T Jarwane 2010

1 Jarwan: 2010

1 Januarn: 2010

1 lanugn: 2010

1 Januwarn: 2010

1 Jaruarn: 2010

1 jc:nuqryQO] ]

1 Jaruamn 2010

1 Januan: 2010

1 Januarn: 2010

1 Japuan: 2010

1 Jaruvamn: 2010

1 Jarvare 2010

leaved as FRS13% in Februan: 2004;

lszue das FRS 7 in Mavember2008:

leswed as FRS4 in Mowvemb aer 2008,

fesued az 1T Interpretation D in
Mewamb 22008,

lezued az IC Interpretation 10 in
Mowemb ar2008.

lzsued az FRS123 in iieny 2009

lrzued gz Amendmentte FRSZ in May
200

lzzuad as IC.Inferpreic:ﬂ\onl 1in M'c:yQOO‘?-.

lezved as MASE [draft] I Interpretation
12inMNevember 2008,

lesued as I Interpratation 13 in May
2002,

lszued as IC Interpretation 1.4 in oy
2005

lzsuedas FRS101 [revisedj in Sepltember
2007

lezved as Amendments to FRS1 and FRS
127 in Moy 2002,

lzzued as Improvements to FR 3 (2009]
it September 2005,

leswed as Amendments to FRE 1320
Geptember 2009,

fesuwed gz Armendments 1 FRS 132, FRS 7
and|C Interpratation 2 in Septembar
2007 - :
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