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In the rapid and ever-growing investment scenario,
Accounting for Investments is one of the very few
books that focus on the accounting aspects of complex
financial products. Different situations are explained in
detail with apt examples, from journal entries to the
preparation of balance sheets. Any accounting professional
in the investment world would find this as an appropriate
book for education and reference. The author has
bestowed the reader with a book worthy to find a place
in one's personal library.

R. Ravichandran
Commissioner of Income Tax, Government of India

Accounting for Investments is a pioneering work in
demystifying the complex accounting mechanics associated
with financial instruments, particulary the derivative
instruments like options,futures,forwards and swaps.

Based on his extensive experience, the author has
presented a thorough and insightful view of the investment
accounting process through structured numerical examples
which mirror the trade life cycle of the different financial
instruments. This detailed step-by-step guidebook is
essential for anyone who seeks to have a thorough
understanding of the investment accounting process.

K. Sriram
Consulting Actuary, Genpact, India

Venkata Subramani is a brilliant author with many years
of hands-on experience in the financial accounting field.
Accounting for Investments was created from his
efforts to teach accounting from a new and easy angle.
Never has this topic been written in such simple but
theoretical, practical and comprehensive form – a total
triumph of maverick erudition and publishing.

Yoshio Nakayama
Director, Professional Service,

Calypso Technology Inc, Japan

In the current unprecedented and volatile economic
environment which owes much of its malaise to the
financial and banking sectors' behavior, a comprehensive
guide to accounting for investment and financial
transactions is a very timely addition to the existing literature
on this branch of accounting. This book provides a clear
understanding of the intricacies of the evolving products
of the investment industry, in a very meticulous and
illustrative way. A book which will be highly respected by
all discerning professionals in this field. 

V. Ranganathan
Partner, Ernst & Young, Chennai, India

The book covers the global accounting standards, both
US GAAP and IFRS, in so far as they relate to financial
instruments. This is extremely important in view of the
ensuing convergence between Indian accounting
standards with IFRS. This book will be immensely useful
as a financial instruments reference for students and
professionals in the financial world.

Manas Ray
Executive Director, the Securities

and Exchange Board of India (SEBI)

This handbook provides a solid foundation for advanced
and complex accounting concepts involved in financial
instruments. The author has effectively employed a user-
oriented approach to illustrate the complex mechanics
of financial accounting for investments in a dynamic,
volatile environment. With clear writing and pragmatic yet
detailed guidance, this is a good resource for a novice
researching accounting for equity investments. No library,
investment advisor or CPA practitioner should be without
this handbook in their collection.

Prof. (retd.) Girish G Yajnik
Research faculty member of
University of South Carolina

www.accountingforinvestments.com
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The 2008 financial crisis highlighted the need for
responsible corporate governance within financial
institutions. The key to ensuring that adequate standards
are maintained lies with effective accounting and auditing
standards. Accounting for Investments:  Equities,
Futures and Options offers a comprehensive overview
of these key financial instruments and their treatment in
the accounting sector, with special reference to the
regulatory requirements. The book uses the US GAAP
requirements as the standard model and the IFRS variants
of the same are also given.

Accounting for Investments starts from the basics of
each financial product and:
• defines the product
• analyses the structure of the product
• evaluates its advantages and disadvantages
• describes the different events in the trade cycle
• elaborates on the accounting entries related to

these events.

The author also explains how the entries are reflected in
the general ledger accounts, thus providing a macro level
picture for the reader to understand the impact of
such accounting.

Lucidly written and informative, Accounting for
Investments is a comprehensive guide for any professional
dealing with these complex products. It also provides an
accessible text for technology experts who develop
software and support systems for the finance industry.
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BOOK Review

The financial crisis that started in mid 2007 was 
caused mainly due to the US housing bubble 
coupled with securitization of subprime mortgages 
along with unchecked credit insurance in the form of 
CDS. This resulted in the accounting standard setters 
and market regulators across the globe to come up 
with several proposals to modify the accounting 
standards. Some of these proposals have already 
become operational while several of these are still in 
the exposure draft stage but very soon will become 
mandatory. This book covers the revised accounting 
standards that are already pronounced and also deals 
with the proposals that are in the anvil. 
 
The recording and reporting of different types of 
investments in this scenario call for expertise in 
accounting as well as a thorough knowledge of the 
concerned financial products. The current accounting 
literature lacks a definitive reference work that deals 
exclusively with the treatment of financial products 
utilised by banks, mutual funds and hedge funds. 
Accounting for Investments, Volume 2 fills this vacuum. 

This book starts from the basics for the financial 
products covered, defining the product, the way 
it is structured, its advantages and disadvantages, 

the different events in the trade life cycle and then 
gives an exhaustive treatment of various accounting 
entries that should be recorded by any entity 
holding investments in the form of fixed income 
securities and interest rate derivatives like interest 
rate swaps, caps, floors, collars, cross currency swaps 
etc. The book uses the US GAAP requirements as the 
standard model and the IFRS variants of the same 
are also given.

 This book assumes that the reader has some prior 
accounting knowledge.  The entire trade life cycle 
of each financial instrument is covered in detail with 
the accounting entries that should be recorded.  
For each illustration, the journal entries, general 
ledger accounts, trial balance, income statement 
and balance sheet is presented to give a complete 
understanding of the accounting treatment.
The detailed analysis into the evolution of financial 
products will give accountants, as well as anyone 
who seeks a thorough understanding of the 
investment accounting process, a valuable one-
stop reference guide. Accounting for Investments, 
Volume 2 will also be valued by technology experts 
who develop software and support systems for the 
finance industry.
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Accounting for Investments: Volume 2 - Fixed 
Income Securities and Interest Rate Derivatives: A 
Practitioner’s Guide

For many companies fixed assets, sometimes referred 
to as Property, Plant and Equipment (PPE) represent 
the largest single asset on the Balance Sheet.  Yet rarely 
do fixed assets command management time that is 
proportionate to the magnitude of the investment.  
Companies may devote significant resources to 
capital expenditure budgeting and approval, making 
extremely detailed calculations about proposed capital 
outlays.  But once the project is completed, and in 
operation, subsequent record keeping and controls are 
often lax. If the PCAOB starts to review auditor work 
papers dealing with Property, Plant, and Equipment 
(PPE) on a more intensive basis, will your organisation 
be ready? What if fair value reporting for PPE were 
required? 

As timely as it is complete, Internal Control of Fixed 
Assets peels back the layers surrounding the often-
complex topic of internal controls for PPE. This nuts-

and-bolts book provides authoritative, step-by-step 
guidance on developing a system of internal controls 
for fixed assets, covering: 
•	 IFRS versus GAAP: what you must know 
•	 Internal control, Sarbanes-Oxley, and the PCAOB 
•	 Capitalisation and expense of PPE 
•	 Depreciation for books and taxes 
•	 Contingent assets and liabilities 
•	 Internal auditing of PPE 

With up-to-the-minute discussion of IFRS and GAAP, 
this is a must-have guide for controllers, auditors 
and CFOs, providing practical and proven advice on 
maintaining a functioning internal control system that 
will withstand the closest scrutiny from independent 
public accountants and, ultimately, the PCAOB. Get 
your existing system in order and stay far ahead of 
your competitors with the straightforward business 
analysis in Internal Control of Fixed Assets. 

Internal Control of Fixed Assets: 
A Controller and Auditor’s Guide
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